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[bookmark: _Hlk224905495][bookmark: _Hlk229759071]School District Administrative Claiming (SDAC) and the Individualized Education Plan (IEP) Direct Services Cost Settlement Programs 
Applies to: School-Based SDAC & IEP Direct Service Providers
Posted date:  May 15, 2026
Effective date: July 1, 2026
· Random Moment Time Study (RMTS) Notification and Response Period
· Medicaid Eligibility Rate (MER) Document for Invoice Process
· SDAC Invoice Salary/Fringe Justification Threshold
· IEP Ratio Calculation
· IEP Direct Services Cost Settlement Overpayments
· Required SDAC Coordinator Training
The following changes will be implemented to the School-Based SDAC and IEP Direct Services Cost Settlement programs. These changes are to align with the Centers for Medicare & Medicaid Services (CMS) 2023 guidance, “Delivering Services in School-Based Settings: A Comprehensive Guide to Medicaid Services and Administrative Claiming.”

[bookmark: _Hlk224910041]RMTS Notification and Response Period
Beginning with the third quarter of 2026 (Q3-26), which begins on July 1, 2026, the RMTS survey response window will be reduced from three to two business days. The survey will still be distributed to the sampled staff no sooner than two business days prior to the scheduled moment. However, all surveys must be responded to no later than two business days following the moment. Failure to complete the RMTS survey within the two-business day window will cause the survey to be coded as a non-response that will count against your district’s compliance.

MER Document for Invoice Process
[bookmark: _Hlk225153599]Effective with the Q3-26 SDAC invoice, the MER document no longer needs to be submitted with the SDAC invoice. The State contractor receives all necessary MER documentation directly from the State.

SDAC Invoice Salary/Fringe Justification Threshold 
[bookmark: _Hlk225503833]The justification threshold for salary and fringe will be updated on the SDAC claiming invoice, starting with the Q3-26 SDAC invoice. Currently, justifications are required for salary and fringe changes that differ by more than +/- 5% from the same quarter of the previous year. Districts will now be required to provide justification when salaries or fringe benefits change from +/- 5% to +/- 10% or more from the current quarter compared to the same quarter of the previous year. This change is to reduce the administrative burden on school districts when submitting quarterly SDAC invoices. 

IEP Ratio Calculation
[bookmark: _Hlk225508348]Effective for the 2026-2027 school year, the IEP ratio calculation has been updated. The calculation no longer restricts the calculation to students with “health-related services” in their IEP. The numerator includes all students in the district who are Medicaid-enrolled and have an IEP, who have parental consent to release information. The denominator includes all enrolled students in the district with an IEP. 

The school district’s IEP student count shall continue to be taken on December 1. The school district will electronically submit the IEP student data file to the State’s Information and Technology Services Division (ITSD) by December 31. The IEP student data file will then be matched to the State MO HealthNet eligibility file for December 1. (Eligibility was previously matched for the whole year.) 

IEP Direct Services Cost Settlement Overpayments
Effective for the cost settlement year 2024-2025, all school districts must return any MO HealthNet (Medicaid) overpayments directly to the MO HealthNet Division (MHD). The option to deduct overpayments from future interim payments will no longer be available. The school district has 60 days to return the overpayment to MHD.

Required SDAC Coordinator Training
Fairbanks, the State’s contractor that assists with the administration of the School-Based Services Programs, has developed training regarding the changes listed above. All school district SDAC Coordinators must attend this training. 

Training will be held virtually on the dates and times listed below. Register for the session you wish to attend by visiting MO SDAC Coordinator Training.

	Date
	Time

	Tuesday, May 19, 2026
	1:00 PM - 2:00 PM CDT

	Wednesday May 20, 2026
	10:00 AM - 11:00 AM CDT

	Thursday, May 28, 2026
	10:00 AM - 11:00 AM CDT

	Monday, June 1, 2026
	1:00 PM - 2:00 PM CDT



MO HealthNet Fee-For-Service (FFS) policies guide basic coverage for Managed Care (MC), though MC plans may add requirements like prior authorization. Some services, including pharmacy, are carved out of MC and paid through FFS. Contact each MC health plan to confirm how this Bulletin applies. Unresolved issues may be submitted through the MC Provider Request for Information to reach an MHD MC Liaison.
Before providing services, verify patient eligibility by swiping the MO HealthNet card, calling Provider Communications at 573-751-2896 or toll-free (833) 222-7916 (Option 1) or using eMOMED Direct MC benefit questions about MC benefits to the member’s MC health plan. 
Bulletins remain on the MO HealthNet News page for three years. Providers are encouraged to subscribe for updates. Visit MHD Education and Training for web-based training and resources, or submit an MHD Education Request to schedule training.
Template updated: 03/12/2026
image1.png
@
MoHeaItW\let




